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Join the Paris express

Tax concessions will boost the allure of a French pied-

Sage

A SURGE n the popularity of second hames is set lo follow the
Chancelicrs tax concessions unveied (his week. Anyone seling
such a propery afler nine years wil benef from the new low rate
of capital gains tax on the profils — only 18 per cent, According lo
Liam Bailey, Knight Frank's head of residential researeh, “this
could have the effect of raising investment volumes - and herce
underpin prices in investment and second-home locations”

Paris, which is already receiving a boost from the high-speed
teain link from St Pancras starting next month, is set lo be one of
those lccaticns. House prices in the French capitat rose by
per cent last year. They are now slowing but the cily is regaining
lost prestige, according to Giles Oury, a Paris notary. “Paris
has aways aliracted fore gners, but they stopped buying here in
the 19805 and early 1930s,” he says. "Now fhey're back.”

Liz Wood and her husband, Lewis, a- in the Briish vanguard
Wher they were looking for a second home recently, they
wanled somewhere atiractive, affordatle and safe. Paris fitted
eaper than London and more remantic than
Eastern Europe. “The system in France is straightforward,” says
Mrs Wood, 53, who is from Edinburgh, ' saw six fals in one cay
and really xed the last cne. We macde an offer, t was accepted
and that was that.”

The family now owns a 6600,000 (€400,000) appartement in the
central 6th arrondiss: nt near th: ic Bon Marché department
store and the no less luxurious Lutetia Hotel, “We've just finished
renovating il and we're realy pleased,” says Mrs Wood. She 's by
70 means alcne. Accerding te the Paris Chamber of Notaries, the
praportion of Nlats in the French capiial bought by foreigners rose
from 5.2 per cent in 1995 to 8.2 per cent CCS. The Brilish
represented § per cent of foreign purchasers ten years ago

Today they represent 10.8 per cent, having bought 278 Parisian
propenies over the past 12 montas. Many are in wel-known

s such as the Marais, but some are in less touristy parts of
. such as the 14th arrendissements (¢ the soulh, and the
11th lo the east. In these areas, Britons tend te buy fials as an
investment o rent out fen ‘o stucents.

Marie-Pierre Saint-Marti
director of London Paris Dream
Home, a firm that provides a
fat-hun i
looking to buy in the French

oital, says her cfients fall into
wo categries. “There are Ihose

10 want a pied-a-teire and those
/no want an investment,’ she
says. “Il's about half and hall.” The
Woods, whose flat Mme

Saint-Martin found, fall ito the first
calegory.
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